Table 1: Outstanding ESOS options are not exercised prior to Entitlement Date

Total outstanding ESOS as of 31 December 2006 is 9,012,000. Incorporating the actual exercise of 1,870,000 ESOS from 1 January 2007 to 31 May 2007 and remaining ESOS of 7,142,000 outstanding ESOS options are not exercised prior to Entitlement Date for the Proposed Dividend-In-Specie

	
	Audited as at 31.12.2006
	 Adjustment (1)
	After Proposed Distribution (2)
	After Proposed Distribution and Proposed Disposals (3)
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	RM'000
	RM'000
	RM'000
	RM'000

	Share capital
	203,999
	205,869
	205,869
	205,869

	Reserves
	67,343
	67,960
	67,960
	62,252

	Retained earnings
	171,248
	171,248
	156,837
	174,736

	Shareholders' funds
	442,590
	445,077
	430,666
	442,857

	Add:
	
	
	
	

	Minority interest
	44,692
	44,692
	44,692
	44,692

	
	
	
	
	

	NA
	487,282
	489,769
	475,358
	487,549

	NA per share (RM)
	2.39
	2.38
	2.31
	2.37


Notes:-

(1)
The adjustments relate to the actual exercise of ESOS from January 2007 to 31 May 2007 

(2)
The amount includes the Distribution-In-Specie of seven (7) units in Al-`Aqar KPJ REIT for every hundred (100) ordinary shares or RM1.00 held.

(3)
The amount includes the effect of the Distribution-In-Specie and the proposed disposal of five (5) properties to Al-`Aqar KPJ REIT.

Table 2: Outstanding ESOS options are assumed to be exercised prior to Entitlement Date

Total outstanding ESOS as of 31 December 2006 is 9,012,000. Incorporating the actual exercise of 1,870,000 ESOS from 1 January 2007 to 31 May 2007 and remaining 7,142,000 outstanding ESOS options are assumed to be exercised prior to Entitlement Date for the Proposed Dividend-In-Specie
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	Audited as at 31.12.2006
	 Adjustment (1)
	After Proposed Distribution (2)
	After Proposed Distribution and Proposed Disposals (3)
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	RM'000
	RM'000
	RM'000
	RM'000

	Share capital
	203,999
	213,011
	213,011
	213,011

	Reserves
	67,343
	70,317
	70,317
	64,609

	Retained earnings
	171,248
	171,248
	156,337
	174,236

	Shareholders' funds
	442,590
	454,576
	439,665
	451,856

	Add:
	
	
	
	

	Minority interest
	44,692
	44,692
	44,692
	44,692

	
	
	
	
	

	NA
	487,282
	499,268
	484,357
	496,548

	NA per share (RM)
	2.39
	2.34
	2.27
	2.33


Notes:-

(1)
The adjustments relate to the actual exercise of ESOS from January 2007 to 31 May 2007 and assuming  all unexercised ESOS as at 31 May 2007 has been exercised.

(2)
The amount includes the Distribution-In-Specie of seven (7) units in Al-`Aqar KPJ REIT for every hundred (100) ordinary shares or RM1.00 held.

(3) The amount includes the effect of the Distribution-In-Specie and the proposed disposal of five (5) properties to Al-`Aqar KPJ REIT.

Table 3: Summary information of  the Al-‘Aqar KPJ REIT Fund

	Item
	Brief Description

	
	

	Name of Fund
	 Al-‘Aqar KPJ REIT

	
	

	Category of Fund
	Income primarily from Syariah-compliant real estate and Syariah-compliant real estate-related assets

	
	

	Type of Fund
	Income and growth

	
	

	Investment Objective
	Our key objective for Al-‘Aqar KPJ REIT is to provide Unitholders with stable distributions per Unit with the potential for growth of such distributions and the NAV per Unit.

	
	

	Investment Strategies
	Our principal strategies shall be in accordance to Syariah and shall include :

· managing the Properties effectively;

· maintaining net property income;

· maximising the return and performance of each Properties and their growth via enhancements to the Properties;

· raising the profile of the Properties;

· acquiring property assets with good yield and growth potential both locally and abroad that meet the Manager’s investment criteria; and

· employing a optimum capital structure with appropriate debt and equity financing strategies.

	
	

	Authorised Investments
	· at least 75% of  Al-‘Aqar KPJ REIT’s total assets shall be invested in Syariah-compliant real estate, single-purpose companies which are Syariah-compliant, real estate-related assets or liquid assets which are Syariah-compliant; 

· at least 50% of Al-‘Aqar KPJ REIT’s total assets must be invested in Syariah-compliant real estate or single-purpose companies which are Syariah compliant; and

· the remaining 25% of  Al-‘Aqar KPJ REIT’s total assets may be invested in other Syariah compliant assets (i.e. Syariah compliant real estate-related assets, Syariah compliant non-real estate-related assets or Islamic asset-backed securities). 

	
	

	Financing Limit
	Up to 50% of the total asset value of Al-‘Aqar KPJ REIT at the time the financings are incurred

	
	

	Investors’ Profile 
	Best suited if you: -

· have funds but do not have the time or expertise to find, select, negotiate, purchase and profitably manage properties;

· have limited funds who wish to, but cannot, finance investment in Syariah-compliant property on your own account;

· wish to seek capital growth on a spread of Syariah-compliant real estate investments; and

· do not want to see your fund eroded by inflation without some capital measure of capital appreciation whilst at the same time retaining reliable and ready access to your capital.

	
	

	Approved Fund Size
	340,000,000 Units


	Item
	Brief Description

	
	

	Distribution Policy
	For each distribution period, we shall distribute all (or such lower percentage as we may determine in our absolute discretion) of the DBI and CEI of Al-‘Aqar KPJ REIT within two (2) months after Al-‘Aqar KPJ REIT’s book closure date. Maintain minimum distribution of at least 95% of its distributable income.

	
	

	Revaluation Policy
	The real estates will be revalued at least once every three (3) years from the date of last valuation.

	
	

	Redemption Policy 
	Unitholders have no right to request us to redeem their Units while the Units are listed. It is intended that Unitholders may only deal in their listed Units through trading on Bursa Securities. Listing of the Units on Bursa Securities does not guarantee a liquid market for the Units.

	
	

	Board Lot
	100 Units per board lot.

	
	

	Minimum Initial Investment
	100 Units or such amount as we may from time to time decide subject to the minimum board lot size of 100 Units or other board lot size as determined by Bursa Securities.

	
	

	Minimum Additional Investment
	100 Units or such amount as we may from time to time decide subject to the minimum board lot size of 100 Units or other board lot size as determined by Bursa Securities.

	
	

	Salient Terms of the Lease Agreement
	The salient terms of the Lease Agreement are as follows:-

(a) The contractual term of the Lease Agreement shall be fifteen (15) years commencing from the date of the Lease Agreement with an option to renew the lease for another fifteen (15) years subject to the terms and conditions to be agreed upon by the Trustee and Tenants of each Property; and

(b) The rental of the Premises shall be reviewed every three (3) years throughout the Contractual Term up to a maximum of fifteen (15) years and shall be negotiated between the Landlord and the Tenant.  
(c) The review of the yearly rental amount for the next three (3) financial years shall be calculated based on the following formula:-
1st year of every review

:

(10-year MGS + 238 bps) x market value of the Properties at the point of review and subject to a minimum rental and a maximum 2% incremental over the preceding year’s rental amount.

2nd year and 3rd year of every review

:

2% incremental over the preceding year’s rental amount.



	
	(as defined in the Lease Agreement)








