Table 1

	Properties 
	Registered Proprietors

	
	

	Perdana Specialist Hospital Building
	PPDNSB

	
	

	Kuantan Specialist Hospital Building 
	KSHSB

	
	

	Sentosa Medical Centre Building 
	SMCSB

	
	

	KPJ Kajang Specialist Hospital Building
	HSSB

	
	

	Kedah Medical Centre Building
	In respect of Lot No. PT 1280, it is owned by KMCSB whereas for Lot Nos. PT 1350, 336 and 337, they have been compulsorily acquired by the State Government of Kedah for Perbadanan Kemajuan Negeri Kedah (“PKNK”) (a major shareholder of KMCSB) pursuant to Section 22 of the Land Acquisition Act 1960 and vide Gazette Notification No. 36/16.01.2003 and are in the process of being transferred to PKNK and ultimately to KMCSB.


Table 2

	Tenure / Land Area
	Age of Building/ Gross Floor Area
	Date of investment / Cost of Investment1
RM'000
	Market Value (“MV”)2

RM'000
	Sale consideration

RM'000
	NBV as at 31.12.2006



RM'000

	Leasehold 66 years expiring 25 May 2064 / approximately 8,283 sq. m.   
	5 years / 13,628 sq. m.
	24 December 2001 / 38,713
	42,400
	40,700 
	36,318


Notes: 

1.
The cost of investment is the cost of land and building inclusive of the development, renovation and expansion expenditures incurred up to 31 December 2006 on Perdana Specialist Hospital Building.

2.
The MV of Perdana Specialist Hospital Building is based on the valuation performed by C H William Talhar & Wong Sdn Bhd, an independent registered firm of valuer (“Independent Valuer”) as at 28 March 2007, being the valuation date.

Table 3

	Chargee
	Encumbrances

	Bank Islam Malaysia Berhad
	First Legal Charge created on 30 April 2000 in favour of Bank Islam Malaysia Berhad to secure Al-Istisna’ Banking Facility of RM25 million over leasehold land held under title no. HSD 917 Lot No. PT 616, Section 14, Town of Kota Bahru, District of Kota Bharu, Kelantan.


Table 4

	Tenure / Land Area
	Age of Building/ Gross Floor Area
	Date of investment / Cost of Investment1
RM'000
	MV2

RM'000
	Sale consideration

RM'000
	NBV as at 31.12.2006

RM'000

	Freehold land/ approximately 6,697 sq. m. 
	Block A – 24 years and Block B – 6 years / 6,708 sq. m.
	5 December 1990 / 14,450
	20,700
	19,250
	15,593


Notes: 

1. The cost of investment consists of the following:

(i)
The original cost of investment of land and building cannot be determined as the land and building form an integral part of the acquisition by the Kumpulan Perubatan (Johor) Sdn Bhd (“KPJSB”), a subsidiary of KPJ, of 1,085,002 ordinary shares in KSHSB on 5 December 1990. The NBV of the land and building as at the date of acquisition was RM4,140,000.
(ii) 
Inclusive of development, renovation and expansion expenditures incurred up to 31 December 2006 on Kuantan Specialist Hospital Building subsequent to the date of acquisition.  

2. The MV of Kuantan Specialist Hospital Building is based on the valuation performed by the Independent Valuer as at 3 April 2007, being the valuation date. 

The valuation has been carried out on the assumption that the subject lots have been amalgamated and issued with an individual separate titles with “building” category of land use with express condition stated as “private hospital” and conferring a tenure of term in perpetuity, and excluding the lease entered by Lembaga Letrik Negara Tanah Melayu for the whole of Lot No. 5889.  

Table 5

	Chargee
	Encumbrances

	Bank Pembangunan Malaysia Berhad  (now known as Bank Perusahaan Kecil & Sederhana Malaysia Berhad)
Bank Pembangunan Dan Infrastruktur Malaysia Berhad (now known as Bank Perusahaan Kecil & Sederhana Malaysia Berhad) 
United Malayan Banking Corporation (now known as RHB Bank Berhad)

	First Legal Charge created on 19 July 1994 in favour of Bank Pembangunan Malaysia Berhad (now known as Bank Perusahaan Kecil & Sederhana Malaysia Berhad)   over freehold land held under title no. GM 3441, Lot No. 5885, Mukim of Kuala Kuantan Tempat Galing, District of Kuantan in the State of Pahang.
(i) 
Second Legal Charge created on 13 June 2000 in favour of Bank Pembangunan Dan Infrastruktur Malaysia Berhad (now known as Bank Perusahaan Kecil & Sederhana Malaysia Berhad) over freehold land held under title no. GM 3441, 
Lot No. 5885, Mukim of Kuala Kuantan Tempat Galing, District of Kuantan in the State of Pahang.

(ii)
First Legal Charge created on 13 June 2000 in favour of Bank Pembangunan Dan Infrastruktur Malaysia Berhad (now known as Bank 
Perusahaan Kecil & Sederhana Malaysia Berhad) over freehold land held under title no. GM 3443, Lot No. 5891, Mukim of Kuala Kuantan Tempat Galing, District of Kuantan in the State of Pahang.

(i) 
Fourth and Fifth Legal Charges created on 8 July 1987 and 1 August 1991 respectively in favour of United Malayan Banking Corporation (now known as RHB Bank Berhad) over freehold land held under title nos. GM 2823, Lot No.5890 and GM 2827, Lot No. 5889, Mukim of Kuala Kuantan Tempat Galing, District of Kuantan in the State of Pahang.

(ii) 
Third Legal Charge created on 1 August 1991 in favour of United Malayan Banking Corporation (now known as RHB Bank Berhad) over freehold land held under title no. GM 1575, Lot No. 10747, Mukim of Kuala Kuantan Tempat Galing, District of Kuantan in the State of Pahang.

(iii) 
First and Second Legal Charges created on 8 July 1987 and Third Legal Charge created on 1 August 1991 in favour of United Malayan Banking Corporation (now known as RHB Bank Berhad) over freehold land held under title no. GM 6875, Lot No. 10748, Mukim of Kuala Kuantan Tempat Galing, District of Kuantan in the State of Pahang.


Table 6

	Tenure / Land Area
	Age of Building/ Gross Floor Area
	Date of investment / Cost of Investment1
RM'000
	MV2 

RM'000
	Sale consideration

RM'000
	NBV as at 31.12.2006

RM'000 3

	Freehold land/ approximately 2,198 sq. m. 
	14 years / 9,931 sq. m
	11 December 2006 / 15,592
	26,000
	24,180
	22,542


Notes:

1.
The original cost of investment of land and building form an integral part of the acquisition by KPJSB of 100% interest in SMCSB for a total purchase consideration of RM72 million on 11 December 2006. The NBV of the land and building as at the date of acquisition was RM15,592,030.

2.
The MV of Sentosa Medical Centre Building is based on the valuation performed by the Independent Valuer as at 30 March 2007, being the valuation date.

3.
The NBV of the land and building as the 31 December 2006 is inclusive of the revaluation surplus of RM6,988,233.

Table 7

	Tenure / Land Area
	Age of Building/ Gross Floor Area
	Date of investment / Cost of Investment1
RM'000
	MV 2

RM'000
	Sale consideration

RM'000
	NBV as at 31.12.2006 3



RM'000

	Freehold land/ approximately 6,404 sq. m. 
	1 year / 17,758 sq. m.
	11 December 2006 / 26,649
	42,000
	39,060
	38,530


Notes:

1.
The original cost of investment of land and building form an integral part of the acquisition by KPJSB of 100% interest in SMCSB for a total purchase consideration of RM72 million on 11 December 2006. HSSB is a wholly-owned subsidiary of SMCSB. The NBV of the land and building as at the date of acquisition was RM26,648,816. 
2.
The MV of KPJ Kajang Specialist Hospital Building is based on the valuation performed by the Independent Valuer as at 4 April 2007, being the valuation date. 

3.
The NBV of the land and building as at 31 December 2006 is inclusive of the revaluation surplus of RM11,948,544.

Table 8

	Chargee
	Encumbrances

	EON Bank Berhad
	First and Second Legal Charges to secure term loan and overdraft facilities amounting to RM20 million over freehold land held under title no. HS (M) 22394 Lot No. PT 53903, Mukim Kajang, District in Hulu Langat, Selangor.


Table 9

	Tenure / Land Area
	Age of Building/ Gross Floor Area
	Date of investment / Cost of Investment1 
RM'000
	MV 2
RM’000
	Sale consideration

RM'000
	NBV as at 31.12.2006

RM'000

	Freehold land/  

approximately 7,729 sq. m.    
	3 storey Annexe Block - 20 years;

10 storey Block - 3 years / 

20,748 sq m.
	1 January 1992 / 31,481
	48,800
	46,850
	44,810


Notes: 

1. The cost of investment consist of the following:
(i)
The original cost of investment of land and building form an integral part of the acquisition by KPJSB of 30% interest in KMCSB for a total purchase consideration of RM2,946,538 pursuant to sale and purchase agreement dated 25 December 1991. The NBV of the land and building as at the date of acquisition was RM5,439,816. 
(ii) 
Inclusive of development, renovation and expansion expenditures incurred up to 31 December 2006 on Kuantan Specialist Hospital Building subsequent to the date of acquisition.  

2.
The MV of Kedah Medical Centre Building is based on the Certificate of Valuation dated 17 May 2007 prepared by the Independent Valuer. The full valuation report is pending finalisation. The valuation has been carried on the assumptions that (i) the ‘As Built’ plans (bearing reference no. : aZR SB 2000/14/ 01 to 17 and aZR SB 2000/14/ot/ 1 to 6 prepared by aZR Architect Sdn Bhd  provided to us and were submitted to Majlis Bandaraya Alor Star on 17 May 2007 is approved without any major amendments (ii) that the Certificate of Fitness for Occupation is issued by the relevant authorities based on the aforesaid ‘As Built’ Plans (iii) that a Fire Certificate is issued by Jabatan Bomba dan Penyelamat, Malaysia (iv) Lot Nos. PT 1350, 336 and 337 are alienated to Kedah Medical Centre Sdn Bhd and is issued with an individual separate title with “building” category of land use and express condition stated as “private hospital” and conferring a tenure of term in perpetuity.
Table 10

	Chargee
	Encumbrances

	CIMB Bank Berhad

(formerly known as Bumiputra-Commerce Bank Berhad)
	First and second legal charges to secure term loan and overdraft facilities amounting to RM21 million over the freehold land held under HSM 10923, PT 1280, Bandar Alor Setar, Tempat Pumpong, District Kota Setar, Kedah.


Table 11

	
	 Purchase Consideration (RM’000)
	Settlements of Purchase Consideration

	
	
	Cash
	New Unit

	
	
	(RM’000)
	(RM’000)
	Unit Issue Price (RM)
	No of Units (000)

	Perdana Specialist Hospital
	40,700
	20,000
	20,700
	0.95
	21,789

	Kuantan Specialist Hospital
	19,250
	2,905
	16,345
	0.95
	17,205

	Sentosa Medical Centre
	24,180
	-
	24,180
	0.95
	25,453

	KPJ Kajang Specialist Hospital
	39,060
	16,000
	23,060
	0.95
	24,274

	Kedah Medical Centre 
	46,850
	46,850
	-
	-
	-

	Proposed Acquisitions
	170,040
	85,755
	84,285
	0.95
	88,721


Table 12

	
	Audited as at 31.12.2006
	After Proposed Disposals
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	RM'000
	RM'000

	Shareholders' equity
	
	

	Share capital
	203,999
	203,999

	Reserve
	238,591
	250,782

	Shareholders' funds
	442,590
	454,781

	Add:
	
	

	Minority interest
	44,692
	44,692

	
	
	

	NA
	487,282
	499,473

	NA per share (RM)
	2.39
	2.45


Table 13
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	Audited as at
31.12.2006
	After Proposed Disposals

	
	RM'000
	RM'000

	Shareholders’ funds
	442,590
	454,781

	Total borrowings
	371,372
	334,172
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	Gearing ratio (times)
	0.84
	0.73


Table 14
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	Audited 
as at 31.12.2006
	After the Proposed Disposals
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	RM'000
	RM'000

	Profit before taxation and minority interest 
	60,060
	70,303 

	Profit after taxation and minority interest 
	40,962
	54,063

	Number of share in issue ('000)
	203,999
	203,999

	Gross EPS (sen) 
	29.4
	34.5

	Net EPS (sen) 
	20.1
	26.5
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Table 15

	
	KPJ Group
	KMCSB 

(an associated company)
	Total

	[image: image9.png]



	RM(‘000)
	RM(‘000)
	RM(‘000)

	Repayment of bank borrowings 
	37,200
	19,000
	56,200

	Working capital
	1,405
	27,850
	29,255

	Estimated expenses
	300
	-
	300

	Total proceeds
	38,905
	46,850
	85,755


PAGE  
1

